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If you are receiving this email, it is because you are a client and/or friend of the La Jolla Private Wealth Group
of Wells Fargo Advisors. The idea behind the San Diego Send-Off is to keep you abreast of interesting trends
we are seeing in the market/world.
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La Jolla Private Wealth Group: 2023 Forbes Best-In-State Wealth Management Teams. The Forbes Best-In-
State Wealth Management Teams rating algorithm is based on the previous year’s industry experience, interviews,
compliance records, assets under management, revenue and other criteria by SHOOK Research, LLC. Investment
performance is not a criterion. Self-completed survey was used for rating. This rating is not related to the quality of
the investment advice and based solely on the disclosed criteria. Fee paid for use of logo.

With CD rates seemingly near a peak, it may be time to consider extending duration
Investment opportunities outside of CDs
Peak 6-month certificate of deposit (CD) rate during previous rate hiking cycles and subsequent 12-month total returns
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Source: Bloomberg, FactSet, Federal Reserve, Robert Shiller, J.P. Morgan Asset Management.

U.S. High Yield: Bloomberg U.S. Corporate High Yield Index. The S&P 500 total return figure from the 1984 period was calculated using data from Robert Shiller. The

analysis references the month in which the month-end 6-month CD rate peaked during previous rate hiking cycles. CD rate data prior to 2013 are sourced from the J PMOrgan
Federal Reserve, whereas data from 2013 to 2023 are sourced from Bloomberg. CD subsequent 12-month return calculation assumes reinvestment at the prevailing &- .

month rate when the initial CD matures.

Guideto the Markets — U.S. Data are as of October 31, 2023. ASSET MANAG EM ENT
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Bracing for...a soft landing?
America Was Expecting A Recession
That Never Arrived (Well, Not Yet)
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Fed chairman Jerome Powell indicated rate cuts are on the horizon for 2024

Fed Holds Steady,
Signaling Rate Cuts for 2024

Upper limit of the U.S. federal funds target rate range”

Recession == September projection == December projection
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* Dotted lines indicate median projections of the midpoint of the appropriate
target rate range at the end of the specified calendar year
Source: U.S. Federal Reserve
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Majority of Americans would tip 15% or less for an average restaurant dining experience

For a majority of Americans, a standard tip when
dining at a sit-down restaurant is 15% or less

% of U.S. adults who say they would leave ___ as a tip for an average meal at
a sit-down restaurant

Tip amount
Nothing = 2
Less than 15% 18 57% of U.S. adults

say they would tip

15% 37 15% or less at a
sit-down restaurant.

18% 12

20% 22

More than 20% 2

Some otheramount = 7

Note: The full question wording asked about a dining experience where the food and service
are “both average, but not exceptional.” Those who did not answer are not shown.

Source: Survey of U.S. adults conducted Aug. 7-27, 2023.

“Tipping Culture in America: Public Sees a Changed Landscape”
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The time frame mismatch between forward-looking prices & backward-looking earnings can cause
early cycle P/E spikes

Stock prices typically rebound quicker than earnings, which can

3 - cause P/E spikes during early cycle recoveries

28 A

N I
20 +
16 A

12 4

P/E spike during early cycle recoveries

8 T T T T T 1
1987 1992 2002 2009 2021 2024*
W Early cycle P/E spike (trough to peak)

Sources: Bloomberg and Wells Fargo Investment Institute, as of September 30, 2023. The years on the x-axis represent the years in which the price-to-earnings (P/E)
multiple peaked during the early cycle spike. *2024 figures use the P/E low observed in 2022 and our forecasted P/E at year-end 2024. The S&P 500 Index is a
market-capitalization-weighted index considered representative of the U.S. stock market. An index is unmanaged and not available for direct investment. Past
performance is no guarantee of future results. Investing in stocks involves risk and their returns and risk levels can vary depending on prevailing market and economic
conditions.
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A record-high share of 40yr olds in the U.S. have never been married

One-quarter of U.S. 40-year-olds have
never married, a record high

% of 40-year-olds who had never married
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Note: Data labels shown for 1910, 1980, 2010 and 2021.
Source: Pew Research Center analysis of 1900-2000 decennial
census and 2010 and 2021 American Community Survey (IPUMS).
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The cost of medication has seen its steepest rise since Oct 2016, with prices up 5% year over year

Cost Of Healthcare Services And
Products Continues To Rise In The US
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1°-time buyers made up 32% of the US property market this year, down from the 38% avg historically
Maturing Market: Home Buyers In
The US Have Been Getting Older
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Between March 2022 and July 2023, the Fed raised the Fed Funds target rate by 525 basis points

The Most Aggressive
Tightening Cycle in Decades

Changes in the federal funds target rate
in past tightening cycles (in percentage points)
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Americans want to save more money in 2024

America’s Top New Year's
Resolutions for 2024

Most common New Year’s resolutions among
U.S. respondents who have made one or several

To save more money 59%
To exercise more 50%

To eat healthier 47%

To spend more time

with family/friends gidic

To lose weight 35% ®

To reduce spendings on living

expenses (e.g., food, energy) e

To spend less time on social media 19%

To reduce stress on the job 19%

417 U.S. respondents (18-64 y/0) surveyed Oct. 19-29, 2023
Source: Statista Consumer Insights

statista %a

Articles of the month:

Top five portfolio ideas to help you prepare for 2024
Click Here to Read

Gen X’s Retirement Problem
Click Here to Read

The opinions expressed here reflect the judgment of the author as of the date of the report and are subject to change without notice. The
material has been prepared or is distributed solely for information purposes. Please note that we are not responsible for the information
contained on the listed web site(s). The site(s) is/are provided to you for informational purposes only.

Wells Fargo Investment Institute, Inc. is a registered investment adviser and wholly-owned subsidiary of Wells Fargo Bank, N.A., a bank affiliate
of Wells Fargo & Company.

Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC, Member SIPC, a registered broker-dealer and non-bank affiliate
of Wells Fargo & Company. ©2019 Wells Fargo Clearing Services, LLC. PM-06262025-6181957.1.1
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